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7KH�+DUULV�3URGXFWV�*URXS��IRUPHG�
IURP�WKH�PHUJHU�RI�JDV�HTXLSPHQW�
VSHFLDOLVW�� +DUULV� &DORULILF�� DQG�

WKH�EUD]LQJ�DQG�VROGHULQJ�FRQVXPDEOHV�
PDQXIDFWXUHU�� -:�+DUULV�� LV� D� ZRUOG�
OHDGHU�LQ�WKH�GHVLJQ��GHYHORSPHQW�DQG�
PDQXIDFWXUH�RI�FXWWLQJ��ZHOGLQJ��EUD]LQJ�
DQG�VROGHULQJ�HTXLSPHQW��DV�ZHOO�DV�FRQ�
VXPDEOHV�DQG�JDV�GLVWULEXWLRQ�V\VWHPV��
,WV�SURGXFWV�DUH�VROG�DQG�XVHG�LQ�PRUH�
WKDQ����FRXQWULHV��
´2QH�RI�P\�MREV�LV�WR�GUDZ�XS�D�SDWK�

IRU�WKH�FRPSDQ\�IRU�WKH�ORQJ�WHUP��.H\�WR�
WKDW�LV�GLVWULEXWLRQ�DQG�ZKR�ZH�ZLOO�WUXVW�
WR�KDQGOH�WKDW�IRU�XV��,�KDYH�EHHQ�ZDWFK�
LQJ�VRXWKHUQ�$IULFD�YHU\�FORVHO\�IRU�VRPH�
WLPH�QRZ�DQG�,�FDQ�WHOO�\RX�WKDW�ZH�KDYH�
EHHQ�XQGHUSHUIRUPLQJ�KHUH� IRU� VHYHUDO�
\HDUV��,Q�VSLWH�RI�WKH�GRZQWXUQ��ZH�KDYH�
FRQWLQXHG�WR�H[SHULHQFH�VWURQJ�JURZWK�LQ�
RWKHU�SDUWV�RI�WKH�ZRUOG��JURZWK�WKDW�ZDV�
QRW�HYLGHQW�KHUH�µ�1DQJOH�QRWHV�
´6R� ZH� VWDUWHG� WR� HYROYH� D� QHZ�

VWUDWHJ\�� EDVHG� LQLWLDOO\� RQ� WKH� ORFDO�
/LQFROQ�RSHUDWLRQ��WR�UHVWRUH�WKH�+DUULV�
IRRWSULQW�LQ�WKH�UHJLRQ��$QG�LW·V�VWDUWLQJ�
WR�WDNH�HIIHFW�µ
(DUOLHU� WKLV�\HDU��+DUULV�DOVR�EHJDQ�

WR�LPSOHPHQW�D�QHZ�VWUDWHJ\�WR�SURYLGH�
6RXWK�$IULFDQ�FXVWRPHUV��LQ�WKH�PLQLQJ��
UDLOZD\��SHWURFKHPLFDO�DQG�DXWRPRWLYH�
LQGXVWULHV��HDVLHU�DFFHVV�WR�LWV�SURGXFWV��
,W�GHFLGHG�WR�PRYH�DZD\�IURP�LWV�H[FOX�
VLYH� GLVWULEXWLRQ� DJUHHPHQW�ZLWK�$IUR[�
DQG�WR�DGG�DGGLWLRQDO�GLVWULEXWRUV�VXFK�
DV�5HQWWHFK��$LU�/LTXLGH��%UDQGZHOG�DQG�
&RVPR�:HOGLQJ��´$QG�,�FDQ�DOUHDG\�WHOO�
\RX�WRGD\�WKDW�RXU�VWUDWHJ\�WR�GUDPDWL�
FDOO\�H[SDQG�RXU�GLVWULEXWLRQ�FKDQQHO�LQ�

6RXWK�$IULFD�KDV�EHHQ�DQ�RYHUZKHOP�
LQJ�VXFFHVV�µ�VD\V�1DQJOH��́ ,�FKHFNHG�
WKH� ILJXUHV� MXVW� EHIRUH� FRPLQJ� RXW�
WKLV� HYHQLQJ�� DQG� DV� RI� -XO\� ������
RUGHUV�IRU�+DUULV�EUDQGHG�JDV�HTXLS�
PHQW�SURGXFWV�DUH�WKUHH�WLPHV�KLJKHU�
WKDQ�IRU�DOO�WKH������WR������SHULRG�
FRPELQHG�µ�KH�UHYHDOV��´DQG�WKLV�LV�D�
WHUULILF�RSSRUWXQLW\�IRU�PH�WR�VKRZ�XS�
WR�WKDQN�RXU�FXVWRPHUV�LQ�SHUVRQ�DQG�
VKRZ�WKHP�KRZ�ZH�LQWHQG�WR�EXLOG�RQ�
WKLV�VXFFHVV�PRYLQJ�IRUZDUG�
´:H�KDYH�ORQJ�NQRZQ�WKDW�ZH�KDG�

WR�FKDQJH�RXU�ORQJ�VWDQGLQJ�H[FOXVLYH�
UHODWLRQVKLS�KHUH�LQ�6RXWK�$IULFD��$IUR[�
GLG�D�JUHDW�MRE�RI�VXSSRUWLQJ�RXU�SURG�
XFW�OLQHV�LQ�WKH�SDVW��EXW�WLPHV�FKDQJH��
GLVWULEXWLRQ� FKDQJHV� DQG� FXVWRPHU�
GHPDQG�FKDQJHV�µ

6HWWLQJ�+DUULV�DSDUW
$� NH\� GULYHU� RI� WKLV� VXFFHVV� LV� LQ�
FUHDVHG�GHPDQG�IRU�WZR�QHZ�+DUULV�
SURGXFWV³WKH� +DUULV� +��� +HDY\�
'XW\�+DQG�&XWWLQJ� 7RUFK�� GHVLJQHG�
IRU�IRXQGU\�DQG�VSHFLDO�KHDY\�FXWWLQJ�
DSSOLFDWLRQV�� DQG� WKH� +DUULV� ����
IORZPHWHU�UHJXODWRU���
+DUULV�FRQVWUXFWHG�WKH�+���WRUFK�

WR�DFFHSW�WKH�WUDGLWLRQDO�0RQDUFK�VW\OH�
WLSV�IURP�WKH������VHULHV��7KH�+���
IHDWXUHV�D�VROLG�EUDVV�IRUJHG�KHDG�WKDW�
UHVLVWV�IODVKEDFN�GDPDJH��DQG�WULDQ�
JXODU�VWDLQOHVV�VWHHO�WXEHV�ZLWK�EUD]HG�
FRQQHFWLRQV�IRU�DGGHG�VWUHQJWK���
7KH�+DUULV�����IORZPHWHU�UHJXOD�

WRU�LV�D�]HUR�FRPSHQVDWHG�IORZPHWHU�
WKDW�DOORZV�IRU�PRUH�HIILFLHQW�JDV�XVH��
:KDW�VHWV�LW�DSDUW�IURP�WKH�FRPSHWL�
WLRQ� LV� LWV� XQLTXH� GHVLJQ��PDNLQJ� LW�
PRUH�UHVLVWDQW�WR�&2��IUHH]H�XS�DQG�
JDXJH� GDPDJH� WKDQ� FRPSDUDEOH�
PRGHOV���
´)URP� D� TXDOLW\� YLHZ� SRLQW��ZH�

KDYH� GHFLGHG� WKDW� ZH�ZLOO� EH� WKH�
EHVW�LQ�DOO�DUHDV��:H�ZLOO�QRW�FRPSUR�

PLVH�RQ�TXDOLW\��:H�EHOLHYH�WKDW�HYHU\�
FRXQWU\� LQ� WKH�ZRUOG� FDQ�EHQHILW� IURP�
VWDWH�RI�WKH�DUW�SURGXFWV�PDQXIDFWXUHG�
XVLQJ�ILUVW�ZRUOG�HQYLURQPHQWDO��,62�DQG�
TXDOLW\�VWDQGDUGV��:H�DSSO\� WKH�VDPH�
VWDQGDUGV�WR�WKH�SURGXFWV�VROG�KHUH�DV�
ZH�GR�LQ�WKH�PRVW�VWULQJHQW�ZHVWHUQ�PDU�
NHW�HQYLURQPHQWV�µ�1DQJOH�DQQRXQFHV�
´2XU� HTXLSPHQW� LV� ����� WHVWHG�

�����RI�WKH�WLPH��)HZ�RWKHUV�FDQ�VD\�
WKDW��(YHU\�VLQJOH�WRUFK��WLS��DQG�UHJXOD�
WRU�LV�WHVWHG��(YHU\�VLQJOH�SURGXFW�WKDW�
FRPHV� RXW� RI� DQ\� RI� RXU� IDFWRULHV� LV�
WHVWHG�WR�PDNH�VXUH�WKDW�LW�ZRUNV��WKDW�LW�
LV������VDIH�DQG�WKDW�LWV�TXDOLW\�LV�WKH�
EHVW�DYDLODEOH��
´,Q�WKH�86$��,�FDPH�DFURVV�D�FRP�

SHWLWRU�ZKR�ZDV�TXRWLQJ�TXLWH�D�ELW�OHVV�
DQG� ,� FRXOGQ·W� XQGHUVWDQG� LW�� %UDVV� LV�
EUDVV�DQG�LW�FRVWV�WKH�VDPH�IRU�WKHP�DV�
LW�GRHV�IRU�XV��,�NQRZ�ZKDW�WKH�LPSRUW�
GXWLHV�DUH��,�NQRZ�WKH�WUDQVSRUW�FRVWV�DQG�
,�NQRZ�DERXW�HIILFLHQW�PDQXIDFWXULQJ��6R�
,� FRXOGQ·W� XQGHUVWDQG�ZKDW� WKH\�ZHUH�
GRLQJ�GLIIHUHQWO\�WR�PDNH�WKHLU�SURGXFW�
OHVV�H[SHQVLYH�WKDQ�RXUV�
´:KDW�HPHUJHG�DV�WKH�NH\�GLIIHUHQFH�

ZDV� ¶UDQGRP� WHVWLQJ·��:H� DVNHG�ZKDW�
WKDW�PHDQW��2QH�LQ���"�2QH�LQ����"�'R�
\RX�NQRZ�ZKDW�WKH�UHVSRQVH�ZDV"�7KH\�
VDLG�\HV��6R�ZH�GRQ·W�NQRZ��VRPHZKHUH�
LQ�EHWZHHQ�SHUKDSV��7KLV�LV�DQ�LVVXH�ZH�
IDFH�ZKHQ�FRPSHWLQJ�DJDLQVW�FRPSDQLHV�
WKDW� GR� QRW� RSHUDWH� XQGHU� WKH� VDPH�
UHVWUDLQW�DV�ZH�GR��%XW�ZH�DUH�QRW�HYHQ�
WHPSWHG�WR�JR�GRZQ�WKDW�URXWH��2XU�QHZ�
WRUFK�XQGHUJRHV����GLIIHUHQW�WHVWV�EHIRUH�
EHLQJ�UHOHDVHG�RQWR�WKH�PDUNHW��DQG�WKDW�
LV�HYHU\�RQH��1RWKLQJ�ZH�GR�LV�UDQGRP�µ�
1DQJOH�H[FODLPV�
6RXWK� $IULFDQ�+DUULV� SURGXFWV� DUH�

DOO�QRZ�EHLQJ�PDQXIDFWXUHG� LQ�+DUULV·�
QHZ�']LHU]RQLyZ�SODQW�LQ�3RODQG��´7KLV�
LV� DQ�RXWVWDQGLQJ� H[DPSOH� RI� KRZ�ZH�
KDYH�EXLOW�RQ�RXU�UHSXWDWLRQ�DV�D�SURGXFW�
LQQRYDWRU��1RZ��+DUULV�KDV�EHFRPH�LQ�

+DUULV�VHWV�LWVHOI�DSDUW
'XULQJ�DQ�(OHFWUD�0LQLQJ�YLVLW�WR�6RXWK�$IULFD��'DYLG�1DQJOH��
WKH�SUHVLGHQW�DQG�&(2�RI�7KH�+DUULV�3URGXFWV�*URXS��
SUHVHQWHG�WKH�VXFFHVV�RI�WKH�FRPSDQ\·V�QHZ�PXOWLSOH�
FKDQQHO�GLVWULEXWLRQ�VWUDWHJ\��$IULFDQ�)XVLRQ�UHSRUWV�

'DYLG�1DQJOH��WKH�SUHVLGHQW�DQG�&(2�RI�7KH�
+DUULV�3URGXFWV�*URXS��SUHVHQWV�DW�WKH�*ROG�
5HHI�&LW\�KRWHO�GXULQJ�(OHFWUD�0LQLQJ�������

7KH�JHQXLQH�+DUULV�+���WRUFK�IHDWXUHV�D�VROLG�EUDVV�IRUJHG�KHDG�WKDW�UHVLVWV�IODVKEDFN�
GDPDJH��DQG�WULDQJXODU�VWDLQOHVV�VWHHO�WXEHV�ZLWK�EUD]HG�FRQQHFWLRQV�IRU�DGGHG�VWUHQJWK���

+DUULV
�6$�VXFFHVV
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QRYDWLYH�LQ�KRZ�LWV�SURGXFWV�DUH�PDQX�
IDFWXUHG��DV�ZHOO�µ
7KH�']LHU]RQLyZ�IDFLOLW\�XVHV�DQ�DU�

UD\�RI�DXWRPDWHG�PDFKLQLQJ�SURFHVVHV��
LQFOXGLQJ�KLJK�VSHHG�DQG�KLJK�YROXPH�
&$0� HTXLSPHQW�� KLJK� SUHFLVLRQ� &1&�
PDFKLQLQJ� FHQWUHV�� YHUWLFDO�PDFKLQLQJ�
FHQWUHV�� ¶6ZLVVWXUQ·� YDULDEOH�IHHG�PD�
FKLQLQJ�FHQWUHV��DQG�URERWLF�FHOOV��
´:H�KDYH�DOVR�LPSOHPHQWHG�DQ�LQ�

QRYDWLYH�EUD]LQJ�SURFHVV�IRU�RXU�WRUFKHV�
WKDW�HOLPLQDWHV�WKH�XVH�RI�FDGPLXP�IURP�
WKH�SURFHVV�DQG�SURGXFW��GHOLYHULQJ�FRQ�
VXPHU�VDIHW\��LPSURYLQJ�TXDOLW\��UHGXFLQJ�
FRVW�� DQG� LQFUHDVLQJ� FDSDFLW\�µ� DGGV�
1DQJOH�� ´']LHU]RQLyZ� LV� D�ZRUOG� FODVV�
IDFLOLW\�WKDW�LV�VWURQJ�RQ�DXWRPDWLRQ��,W�
KDV�ZRQ� VHYHUDO� HQYLURQPHQWDO� KHDOWK�
DQG�VDIHW\�DZDUGV�DV�WKH�EHVW�/LQFROQ�
(OHFWULF�)DFLOLW\�LQ�WKH�ZRUOG��DQG�ZKHQ�
LW�GLGQ·W�ZLQ��LW�ZDV�VHFRQG�µ�
:KLOH� SDUW� RI� WKH� $IUR[� VWDEOH� RI�

SURGXFWV�DQG�WR�FRPSHWH�ZLWK�LPSRUWHG�
&KLQHVH�SDUWV� DQG�SURGXFWV� WKDW�ZHUH�
FKDOOHQJLQJ�+DUULV·�PDUNHW�VKDUH��+DUULV�
SURGXFWV�ZHUH�PDQXIDFWXUHG� LQ� 6RXWK�
$IULFD�IRU��WKH�ORFDO�PDUNHW��7KLV�KDV�DOVR�
EHHQ�VWRSSHG�DV�SDUW�RI�WKH�QHZ�VWUDWHJ\�
JRLQJ�IRUZDUG��́ $OO�+DUULV�JRRGV�DUH�QRZ�
EHLQJ� SURGXFHG� DW� RXU� ']LHU]RQLyZ��
3RODQG�SODQW��VR�DV�WR�NHHS�PXFK�EHWWHU�
FRQWURO�RYHU�SURGXFW�TXDOLW\�µ�

&RXQWHUIHLWLQJ�FRS\LQJ�DQG�
FRPSHWLWLRQ
´:H� KDYH� UHFHQWO\� SXUFKDVHG� VRPH�
+DUULV� SURGXFW� KHUH� LQ� -RKDQQHVEXUJ�
DW�D�ORFDO�JDV�DQG�ZHOGLQJ�JHDU�RXWOHW��
DQG�ZKDW�,�VHH�WURXEOHV�PH�µ�FRQWLQXHV�
1DQJOH��PRYLQJ�RYHU�WR�D�JDV�HTXLSPHQW�
NLW�� ´+HUH�ZH� KDYH� D� FRQWDLQHU�ZLWK�
+DUULV�EUDQGLQJ�DQG� LW� VD\V�� ¶FHUWLILHG��
SDWHQWHG��FRS\ULJKW�UHVHUYHG·��7KH�ER[�
LV�+DUULV�&DORULILF�%OXH��:KHQ�,�RSHQ�LW�
XS��,�LPPHGLDWHO\�VHH�D�+DUULV�UHJXODWRU��
DQG�,�FDQ�VHH�VWUDLJKW�DZD\�WKDW�WKLV�LV�
JHQXLQHO\�RQH�RI�RXUV�µ
%XW�WKHQ�1DQJOH�VKRZV�XV�WKH�WRUFK��

ZKLFK�LV�EHQW�´7KLV�LV�GHILQLWHO\�QRW�RXU�
SURGXFW�� ,W·V� DQ� XQEUDQGHG� ORRN�DOLNH�
WKDW�LV�EHLQJ�VROG�LQ�D�+DUULV�ER[�ZLWK�
VRPH�JHQXLQH�+DUULV� LWHPV��7KH� WRUFK�
LV�QRW�RXUV��WKH�ER[�LV�QRW�RXUV��DQG�RQ�
H[DPLQDWLRQ�� QHLWKHU� DUH� WKH� FRQVXP�
DEOHV�µ�KH�SRLQWV�RXW�
´6KRXOG�VRPHWKLQJ�KDSSHQ�EHFDXVH�

RI�WKLV�HTXLSPHQW��WKHQ�WKH�XVHU�ZLOO�VHH�
+DUULV�FHUWLILHG��SDWHQWHG��DQG�FRS\ULJKW�
UHVHUYHG�� DQG� JHW� EDFN� WR� XV��%XW�ZH�
FDQ·W� EDFN� WKLV� HTXLSPHQW�� $V� D� VXS�
SOLHU��ZH�ZLOO�QRW�LQGHPQLI\�\RX�IRU�DQ\�
UHSHUFXVVLRQV�µ�KH�ZDUQV�
´$W� WKH� HQG� RI� WKH� GD\�� LI� SURGXFW�

LV� HLWKHU�EHLQJ�FRXQWHUIHLWHG�RU� FRSLHG�
DQG� EUDQGHG� XQGHU� FRS\FDW� QDPHV� WR�

FRQIXVH�RU�PLVOHDG� WKH�PDUNHW��ZH�
QHHG�WR�NQRZ�DERXW�LW��$QG�ZH�DUH�
ZLOOLQJ�WR�ILJKW�LW�DQG�SXW�DQ�HQG�WR�
LW��:H�KDYH�VXFFHVVIXOO\�VWRSSHG�WKLV�
LQ�PDQ\�FRXQWULHV�DURXQG�WKH�ZRUOG�
DQG�ZH�ZLOO�GR�WKH�VDPH�WR�SURWHFW�
RXU� VRXWKHUQ� $IULFDQ�PDUNHWV�µ� KH�
ZDUQV�
:H� KDYH� FKRVHQ� D� GLIIHUHQW�

GLVWULEXWLRQ� SDWK� IRU� WKH� IXWXUH��
SULPDULO\� WR� H[SDQG�RXU�PDUNHWV� LQ�
OLQH�ZLWK�H[SDQVLRQV�HOVHZKHUH�DQG�
VHFRQGO\�WR�SURWHFW�WKH�TXDOLW\�DQG�
VDIHW\�RI�RXU�EUDQG��
:H�ZLOO� QRW� EH�
ZDONLQJ� DZD\�
EHFDXVH� RI�

7KH� +DUULV� ���� IORZPHWHU�
UHJXODWRU�LV�D�]HUR�FRPSHQVDWHG�
IORZPHWHU�WKDW�LV�PRUH�UHVLVWDQW�
WR�IUHH]H�XS�DQG�JDXJH�GDPDJH��

FKHDS� RSSR�
VLWLRQ�DQG�ZH�
DUH� GHWHUPLQHG�

+DUULV
�6$�VXFFHVV

WR�VXSSRUW�DOO�RI�RXU�
DXWKRULVHG� GLVWULEXWRUV�
DFURVV�WKLV�FRXQWU\���
:H� KDYH� D� VWURQJ�

FRPPLWPHQW� WR� WKH� FXV�
WRPHU�DQG�KLV�VDIHW\�DQG�
ZH� EHOLHYH� WKDW� WKH� FXVWRPHU� FDUHV��
7KH\�ZDQW� WR�NQRZ�WKDW�ZH�DUH�HQYL�
URQPHQWDOO\�FRQFHUQHG��WKDW�ZH�IROORZ�
KLJK�TXDOLW\�VWDQGDUGV��DQG�WKDW�ZH�DUH�
GHVLJQLQJ�DQG�PDNLQJ�WKH�EHVW�SURGXFWV�
WKDW�ZH�FDQ�µ�KH�FRQFOXGHV�


